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18 April 1958

MEMORANDUM FOR: Office of Curreat Intelligeace

D5X1 ATTENTION: N |

SUBJECT: ' NSA Security Authorities

1. The action proposed by General Erskine appears to
be appropriate in the present organization of the intelligence
community. 1 do not see that it derogates in any way the
Director's autheority or responsibility and with the merger
of USCIB and IAC would put NSA on a par with the other IAC

25X1 members securitywise. of General Truscott's office
concurs in this opinion and points out that he hopes at some
time that there would be under the IAC a security subcommittee
to coordinate action on all the problm‘ inveolved in General
Erskine's paper.

2. Not directly pertinent to your iaquiry but merely for
your information, I am very much against the Departmest of
Dofcnu'l concept of giving respoasibility to its General Counsel
for investigation and direct action in security matters. '

SIBNED:

LAWRENCE R, HOUSTON
General Counsel

Att: Memo for USCIB fr
' Ex Sec, USCIB,
dtd 14 Apr 580

No. 13./7
cc: DBJ/C
OGC chron
Ppgo\[uel?{) eej%'cll_ig 2304(O/§j12 Q\I\ D ”6; !(-)0631R000400050014-9
OGC:LRH:jeb
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LIZIORAITDUM FOR: The Gencral Counsel
SUBJECT : Defensce Proposal to Grant NSA Exceptions to Certein

Provisions in DOD Dircctives Concerning Sefcguerding
of Inforwmation

1. Tt would scem entirely appropriate to give DIRWSA these
cxceptions which would meke his authority with respeet to security
informotion and related matters consistent with his operationol
control of all COMINT activitics., Tais would be perticularly appropriste
if the proposed Defense reorgenization plan goes throush beecausc you
will note from the enclosed chart thot WSA is shown as an independent
ageney directly under the Scerctary of Defensc.

2., I do not sec any conflicts with the Director's stotutory
authority for the protection of intelligencc sources and metnods,
particulorly if DIRNSA becomes o member of the new single U. S.
Intelligence Board.

3. Although this DOD papcer is not the springboord from vihich to
introduce the following idea, I offer it for your future consideration.
It appears to me thet the Dircctor's responsibility to "eoordinate
the foreign intelligence effort of the U. S." means that he will
coordinate all matbters which go to mske up tais intclligence ¢ffort,
and certoinly security matters are as important as any othcer. I hope
and intend to promote as best I con the idea that the new merged Intelli-
gence Board should include a security committcece under it which would
be o forum where all the sccurity chiefs of the intelligence community
can discuss their problems, receive the bencfit of other peoples
idecas, ond cffect coordination of the sccurity pert of the intelligence
conmunity's activitics. ‘

ABST. TO thc DU/C

Enclosurc: a/s
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WEEPING CHANGES in traditional command
lines and bold new authofity for the Secre-
tary of Defense over money and military per-
sonnel, are key figures of the President’s pro-
‘gram to overhaul the Defense Department.
The many-sided program, part of which has
already been ordered into operation; is id

ed

The.Preeldent in his 7000. wurd message an: s
nouncing the program, also requested authority .

for. the Defense Secretary. to transfer officers
between services. This was a renewed request;
the Pentagon has been seeking” it for years and
Congress has refused.

Congressional hearings on the reorgamzatmn

the most drastic since “unification” in 1947, The
néw plan contains no sinigle service device, nor
does’ it -abolish the separate services.” But it re-
moves them from combat command and-‘high
" strategy functions and confines their activities
primarily to training, procurement and loglstlcs
Action has already been taken' to brmg this
about. |
Among tile new, powers for the Defense See-
‘retary is control over promotion and assignment

pefation. Until now;-the
.secretaries' ‘controlled {such -

- actions.

arid ‘four-star rank. . This,

: plan ‘are-slated to begin in mid-April when the
P; 1dent spells his request out in detail.
he reorgamzanon aims to unify strateglc

\

pla‘nmg, reduce arms costs, and curb inter--’

service riyalries. .
i ‘As’ the accompanymg cburt shows. Com-’
mxnd ¢hannels -would _go from the Defénse-

Secretary ‘to _cambat commanders. . These
operatmnal ~forces" would be’ umfled com:
vice ‘departmen

. mal}llds, iseparate from the ser:
mmgpmwe%rem“\se 2004/

Service c}uefs of staff have/ had dual roles
. _as chlefs of their own servxce and’ members of the

47CS duties “their principal duties.”
{ chiefs. would sérve as assistants to the Defense

Jeffect strengthemng their positions.

4 ioperatmns d1v1sum. .

27 @ 62400 1&0%40805

JCS Under reorgamzatmn, each service chléf
would. “delegate major portions of his service °
responsibilities’ to his- vice chief.” .

Thé service chiefs thenwould make their
The joint -

Secretary in runnmg the joint commands, -in .
The ‘joint
taff would bé expanded and would mclude .an

* *
O’I‘HER KEY provisions would

@ 'Give the Défense Secretary broad author-
ty over -military .appropriations, -ie., transfer
money from one service to another.- Each service- *
how cpntrols its'own money. Budgeting officers: -
Iready, are preparing FY 1960 budget fxgures
on this néw. basis. *

‘ment from- the- m1htary departments and place

:(see

t under a dxrector of research and engmeermg

: served to thrée: se

b the ‘Pentagén

the Secretary cf Defense. Also appoint a ¢

ssststant Defense 8ecretary to handle all Haison
of these steps have been :

“neéw Secréta

Parate’ executive departm ) ts
(Air Force,’ Army and Navy) o
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The following are citations of the United States Code Annotated pertaining
to laws governing disclosure of classified informetion. Title 18 is the ¢riminal
section of the Code and investigations under its provisions are the responsibility

.. @ff the Federal Buresu of Investigation, Department of Justice.

Title 18 UeS.Coh. Section - :

These relate to sspionage and consorship anmd the protection of defense
information.

on : Applies to the admimlty and maritime jurtsdiction of the
Uni tates as well as on the high seas. -

Section T92: Klrbwln;orconmnncwpemmmorwwm
committed an offense unier Section 793 or TO4.

1 Gathering, transsitting or losing defense information with
intent or reason to believe it is to be used to the injury of the United States
or for the bemelit or use of & foreign nation. Also included are willful refusal
to turn over national dsfense information on proper desand and loss of such
informmtion through gross negligence. comyanqorwnmfmgoins
are punishable. Ro diatinction is made between war and peacetime esplonage
under this section.

Section T9%: Gathering or delivering defenss information for use of a foreign
government. Death sentence is provided in time of war.

Soc‘h%m Eﬁ Photographing and sketching defense installations determined by
the to require protection against genereal disseminatiem.

Section 796: Punishes use of sircraft for photographing defense installations.

Section 797: Punishes publication sale or gift of photographs of defense
informetion.

Scctimmz Thizs section punishes the wnauthorized commmication or use in
any mamner prejulicial to the United States of any informetion concerning the fore-
going which has been properly classified for masons of netional security.

These statutes pertain to any person and are not limited to Govermnment emplayee:

Title 18 U.8.C.A., Section 2071 and Section 6hl:

Section 2071 of title 18 defines and punishes the concealment, removal, or
mutilation of Goverrment documents, pepers, and reccrds; and sectiom 64l of
title 18 punishes any imdividual who embezzles, steals, purloins, or knowingly
converts any money, property, records, or anything of valmwe dbelonging to W

United States or any department or agency thereof. These are very bromd; pertain
to any perscn and are not limited to classified informstion.

*{tle 18 U.S.C.A., Section 1905:

This section is aimed at punishing the unsuthorized disclgmm'e by an officer
or enplayperofctinn SRerTesatafoshet: S snrorliyc tereed s(oosbidensial information”

)
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investigation made by, or return, Teport or record

or agency ordficer or employes therect,
or relates to the trsde secrets, processes, operations, style or vork,
or to the identity, confidential statiatical dsta, emount or source of any income,
profits, losses, or expenditures of any person, firm, partnership, corporation,
or ?uﬂ,ﬁn; . . ." Whig language is very brosd amd no official classification
noed ¥ attached to the informatiom in question. However, this does not exclude
the fact thet it could involve informstion relating to the national defense.

Pitle 18 U.S.C.A., Section 9523

This section provides punishwent for the unsuthorized disclosure or trans-
utulﬁwmweMutwmewdemlmt
mwwwmwmuplmuem.

Title 50 U.S5.C.A., Bection 183.&[:

L)

officially classified by the proper
security. The Federal Buresu of Investigation has

Title 42 U,8.C.A., Section 22711

Title 5 U.S.C.A., Section 139b:

maiemmmmm?mlmmawha'
confidencs by a Pederel

relating to the unlawful disclosure
mwmwmmmwmarw,w.

Title 5 U.8.C.A., Section Jllas

This statute states that wwwmwm«m,m
ﬁMthmmwmmtmuwmm&wmwmww
urmnmahhudmrmtorageneyotm
the Federal Burean of Invest

loyees
sny employee shall be
suthority to investigate is specifically ass

unless directs.
Aﬂﬁ&kmmmcm-mpsz-oosmRooo400050014-9
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Executive Order No. 10501:

This relates to the safeguarding of official inforwetion in the interest of
the defense of the United States. It provides for the categories of classification
and assigns duties in guestion therewith to certain Government departments and
sgencies. It provides that nothing in the Order shall be construsd to authorize

the dissemination, bandling, or trensmittal of classified informstion comtrary to
the provisions of any statute.

Commission om Qovernment Security, Honorsble Lloyd Wright, Chalrman:

It may be of interest ® quote the following from page 620 of the Commission's
report, dated 21 June 1957:

“he Commission recommends that Congress emact legislation meking
it a crime for any person villfully to disclose without proper suthori-
zation, for any purpose whatever, inforwmation classified 'secret’ or
'top secret’, knowing, or having ressonsble grounds to believe, such
information to have been so classified.

"“The Comsission believes that such a legislative ensctment would act
as a genuine deterrent to those who, without giving serious thought to
the overall security picture but without pernicious or subversive intent,
deliberately compromise vital defense informmtion for the sake of publicity or

for any commercial or other purpose.”
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